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Company Description 

 
 

Roku Inc. operates as a TV streaming 
platform. It sells streaming video players 
and licenses its operating system to 
television manufacturers which enables 
consumers to watch video content over the 
internet.  The firm provides its products and 
services through retailers and distributors, 
as well as directly to customers through its 
website. As of December 31, 2020, the 
company had 51.2 million active accounts. 

Roku Inc. (ROKU) 
We are dropping coverage on ROKU due to its fair valuation and significant 
coverage.  Since our January 24, 2019 initiation, ROKU’s price has 
appreciated 898%.  We will now redirect our resources to more 
undervalued and less covered growth companies.    

 

52-Week Range 
Shares Outstanding 

 $58.22 – $486.72 
128.4 million 

Total Debt 
Debt/Equity 

$94.7 mil 
             0.2% 

Insider/Institutional 0.3% / 66.0% ROE (LTM)   (1.2%) 
Public Float 110.8 million Book Value/Share $9.6 
Market Capitalization $53.9 billion Daily Volume (3 mo. Avg.) 4.6M 

 

FYE DEC FY 2019A FY 2020E FY 2021E 
EPS ($) ACTUAL CURRENT PREVIOUS CURRENT PREVIOUS 
Q1 Mar $(0.09)A $(0.45)A $(0.45)A $(0.12)E $(0.25)E 
Q2 Jun $(0.08)A $(0.35)A $(0.35)A $(0.28)E $(0.27)E 
Q3 Sep $(0.22)A $0.09A $0.09A $0.10E $0.10E 
Q4 Dec $(0.13)A $0.49A $(0.13)E $0.36E $(0.17)E 
Year* $(0.52)A $(0.14)A $(0.84)E $0.06E $(0.60)E 
P/E Ratio NM NM  NM  
Change NM -72.7%  NM  

FYE DEC FY 2019A FY 2020E FY 2021E 
Revenue ($ mil.) ACTUAL CURRENT PREVIOUS CURRENT PREVIOUS 
Q1 Mar $206.7A $320.7A $320.7A $485.2E $443.0E 
Q2 Jun $250.1A $356.0A $356.0A $515.2E $488.4E 
Q3 Sep $260.9A $451.6A $451.6A $656.3E $621.8E 
Q4 Dec $411.2A $649.9A $604.9E $971.9E $829.7E 
Year* $1,128.9A $1,778.4E $1,733.4E $2,628.7E $2,383.0E 
Change 52.0% 57.5%  47.8%  

* Numbers may not add up due to rounding; EPS figures are GAAP. 
 

 

 
Q4:20 Highlights 

➢ Q4:20 revenues were $649.9 million, up 58% YOY, attributable to growth across 
both segments – Platform (+81% YOY) and Player (+18% YOY). 

➢ The company showed strong business momentum with 39% YOY active user 
growth and 55% YOY streaming hours growth. On the monetization front, the 
average revenue per user (ARPU) increased by 24% YOY to $28.76 versus $23.14 
in Q4:19. 

➢ ROKU delivered gross profit of $305.5 million, up 89% YOY, and gross margins 
expanded 770 bps YOY to 47% of revenue in Q4:20. 

➢ ROKU reported total adjusted EBITDA of $113.5 million in Q4:20, up 650% YOY 
versus adjusted EBITDA of $15.1 million in Q4:19. 

➢ ROKU expects Q1:21 revenue midpoint of $485 million, representing ~51% YOY 
growth. Management anticipates adjusted EBITDA to be $31 million at the 
midpoint. 

➢ We adjust our estimates based on the results and management’s commentary. We 
maintain our BUY rating and increase our target price to $506.50 (earlier $274.50), 
with an implied capital appreciation potential of ~30%. 

 
PRIMARY RISKS 

➢ TV streaming is highly a competitive industry with the presence of large 
technology players such as Amazon and Google which have far higher 
resources. 

➢  The U.S.-China trade war could adversely impact business operations as 
the majority of ROKU’s hardware is manufactured in China.  

 
 
 

Please refer to the end of this report to obtain important disclosure information. 
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IMPORTANT DISCLOSURES 
 
 

The following disclosures relate to relationships between Singular Research and Millennium Asset Management, LLC 
(“Millennium”) and companies covered by Singular Research and referred to in research reports. 

 
This report has been prepared by Singular Research, a wholly owned subsidiary of Millennium which is an investment advisor registered 
in the State of California. Singular Research receives fees from Millennium for the right to use and distribute research reports prepared 
by Singular Research. 

 
Millennium does and seeks to do business with companies covered in Singular Research’s research reports. Millennium may receive 
fees from issuers that are the subject of research reports prepared by Singular Research for investor and public relations and other 
marketing-related services provided to such issuers by Millennium. As a result, investors should be aware that Singular Research and 
Millennium may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a 
single factor in making their investment decision. 

 
 

General Disclosures 
 

This research report is for our clients’ informational purposes only. This research is based on current public information that we consider reliable, but we do not represent 
it is accurate or complete, and it should not be relied on as such. Any opinion expressed in this report is subject to change without notice and may differ or be contrary to 
opinions expressed by other professionals or business areas of Singular Research or Millennium. We are under no responsibility to update our research. 

 
The views expressed in this research report accurately reflect the responsible analyst’s personal views about the subject securities or issuers. No part of the analyst’s 

compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that analyst in the research report. 
 

Millennium and its affiliates, officers, directors, and employees, excluding analysts, will from time to time have long or short positions in, and buy or sell, the securities 
or derivatives thereof of covered companies referred to in our research reports. Our affiliates, officers, and directors won’t execute on any new recommendation or 
recommendation change until 48 hours after the dissemination of the report. 

 
This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Clients should consider 
whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. 
The price and value of the investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future 
returns are not guaranteed, and a loss of original capital may occur. Certain transactions, including those involving futures, options, and other derivatives, give rise to 
substantial risk and are not suitable for all investors. 

 

Rating Definitions 

BUY, 30% or greater increase in the next 12 months. 
BUY- Long-Term, near term EPS horizon is challenging, attractive long-term appreciation potential. 
HOLD, perform in line with the market. 
SELL, 30% or more declines in the next 12 months. 
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No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior written 
consent of Singular Research. 


